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After the last major financial crisis in real estate that happened in 1980s, various safeguards were implemented to prevent the crisis from taking place again. Firstly, federal regulators, as well as lenders, have introduced stringent lending standards. Products such as liar loans that did not compel applicants to reveal proof of income became banned. Also, toxic mortgage products that prompted the financial crisis in the US were alleviated. Secondly, the American government improved consumer literacy and restricted consumer leverage. During the financial crisis that happened in the 1980s, it was founded that many bank holders accumulated astronomical amounts of loans and had difficulty repaying them. Thus the US government bolstered consumer literacy regarding borrowing by bank holders.
Various activities in the appraisal industry might have contributed to the real estate financial crisis of 2007-2009. Foremost, home prices were exorbitantly high. At the beginning of 2000, the prices of residential real estate prices were increased. This brought forth myriad side effects, For instance, the wealthier individuals consumed more than the average people in society.  Furthermore, lack of transparency and accountability in mortgage lending, as well as the trading of mortgage-backed securities, resulted in the financial crisis of 2007-2009. This was depicted in the issuing of mortgage-backed securities without reliability. The appraisal industry plays a significant role in real estate. It provides the estimated value of a home after examination of the property by being compared to recently sold homes within an area. Correspondingly, the appraisal industry offers protection to one’s investment – houses. It helps potential buyers of homes to pay for the actual worth of the residential buildings. That is, the appraisal industry is crucial in securing financing. From the highlighted significance of the appraisal industry, it is vivid that the appraisal industry provides people – buyers and sellers of homes – with adept information concerning the pricing of houses. Hence without it, countries would continue plunging into extreme financial crises.
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